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Division 36: Finance — Service 5, Public Utilities Office, $29 429 000 — 
Mr N.W. Morton, Chairman. 
Dr M.D. Nahan, Treasurer. 
Ms A. Nolan, Director General, Department of Finance. 
Dr R. Challen, Deputy Director General, Public Utilities Office. 
Miss S. Tasovac, Principal Policy Adviser, Energy, Department of the Premier and Cabinet. 
Mr D. Tayal, Principal Policy Adviser, Department of the Premier and Cabinet. 
The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow.  
It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
Questions must be clearly related to a page number, item program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question. 
The Treasurer may agree to provide supplementary information to the committee rather than asking that the 
question be put on notice for the next sitting week. I ask the Treasurer to clearly indicate what supplementary 
information he agrees to provide and I will then allocate a reference number. If supplementary information is to 
be provided, I seek the Treasurer cooperation in ensuring that it is delivered to the principal clerk by 
Friday, 3 June 2016. I caution members that if the Treasurer asks that a matter be put on notice, it is up to the 
member to lodge the question on notice with the Clerk’s office. 
I now ask the Treasurer to introduce his advisers to the committee. 
[Witnesses introduced.] 
The CHAIRMAN: I give the call to the member for Cannington. 
Mr W.J. JOHNSTON: I refer to the line item “Total Cost of Service” on page 429 of the Budget Statements. In 
2014 and 2015 the Treasurer discussed his views about bill restructuring. What work has the Public Utilities 
Office done on bill restructuring and when will the government be in a position to talk about that? The Treasurer 
indicated that it would be in this year’s budget, but it was not. When will the government be in a position to talk 
about that?  
Dr M.D. NAHAN: No recent specific additional work has been done on that; I will ask Dr Challen to go through 
that issue. We have had extensive discussion. One thing the energy market review is looking at is metering and 
the organisation of metering because it is essential to tariff reform, which I think is what the member was 
referring to; right? One of the biggest issues, of course, is the fixed versus variable. That is kind of a blunt issue; 
it would be much better to have tariff reform that allows choice and time of use. We have had extensive 
discussions within government and the PUO of how to restructure tariffs to do that. We have not made any 
changes. It is a very important issue going forward, and I think maybe Dr Challen can talk about the work on the 
EMR. 
Dr R. Challen: There are two issues with the restructuring of electricity tariffs. One is to actually make sure we 
have a sustainable retail business—the way tariffs are structured and the way electricity demand is changing. The 
other is to make sure that as new consumer technologies—electricity delivery technology—is brought into being 
and becomes more commonplace, consumers have appropriate choice about the technology they use to obtain 
their electricity service, and that they have options in the way they pay for that and the electricity charges. In the 
electricity market review and the reforms we are looking at, we are looking at the best way for the existing 
incumbent retailer for small-use customers to actually have the ability to offer price offers, if you like, for an 
electricity service that reflects the services that will be provided.  
Mr W.J. JOHNSTON: I have a further question. So the government does not have a time line—the Treasurer 
can confirm that—for talking to the public about these issues, and it is not in a position to release any of the 
research that has been done? Has any of that research focused on any behind-the-meter products and the 
potential issues arising with the expansion of behind-the-meter products? 
Dr M.D. NAHAN: Yes, Horizon is rolling out advanced meters—smart meters—to everyone on the network. 
Also, we will shortly come out with different products of pricing, more like the utility-based model whereby 
people pay for a bulk of electricity with differential pricing. We are experimenting on that one. Other firms 
around Australia and overseas have experimented with that policy and are communicating with their consumers. 
Horizon has rolled out smart meters to experiment with that. We are also experimenting with an approach to 
pricing changes. The EMR will come out with a paper that deals with metering that will be for public discourse; 
all the research that goes behind it and arguments around it will be publicly available. I will ask Dr Challen when 
he thinks that will be available. 
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Dr R. Challen: We would be looking at providing advice to government on potential retail market reforms that 
include pricing and how we get greater access of customers to advance meters at some time in the second half of 
this year. 
Dr M.D. NAHAN: Of course, the EMR report will be publicly available. 
Mr W.J. JOHNSTON: I have a final question on this topic. Does the government consider this part of the EMR 
process? 
Dr M.D. NAHAN: Yes. With the energy market review one of major issues is the tariff and pricing for electricity; 
it is a very important issue. The EMR is going through a whole raft of things, as the member knows, and one is 
metering and pricing. We have asked the group of experts to give us advice on that, and once we get it we will 
release it for public discourse, as with all reports. There is extensive discussion on this topic around Australia in 
various forms.  
Mr W.J. JOHNSTON: I have a different question. Firstly, I thank the Treasurer for making Dr Challen available 
for a recent briefing. During the briefing we discussed, amongst other things, the future of large-scale renewable 
energy projects. I am again looking at “Total Cost of Service” on page 429. Dr Challen explained that the 
government had not yet asked the PUO to do any work on the impact of the large-scale renewable energy target or 
the settlement of the large-scale renewable energy target or the federal government’s agenda on carbon. But he 
indicated that when Synergy was ready to make a contract decision about a contract—it is in its process—then the 
PUO would, on behalf of the taxpayer, provide advice to the Treasurer on that topic. With that context, when does 
the Treasurer think he will get that advice on the next major renewable energy project in Western Australia? 
Dr M.D. NAHAN: I will go through how we approach it, and then get the specifics from Dr Challen.  
Firstly, Synergy has gone out for expressions of interest; it has short-listed some groups. As I indicated yesterday, 
there are some surprisingly low-cost ones. I have also asked that the system-wide effects be taken into account 
when it makes its choice; it is doing that. I expect Synergy to shortly come up with some recommendations; it is 
its commercial decision. On the other hand, we are also trying to look at, particularly with developing policies, 
what the long-term outlook will be beyond just this response as to the renewable energy target scheme, the Small-
scale Renewable Energy Scheme and the Large-scale Renewable Energy Target: as renewables take off and 
expand, what will the impact be, given our demand forecast and capacity. Before the end of the year I expect to 
put out some estimates on long-term forecasts generally, renewables and the composition of our demands for 
various types of electricity going forward. Of course the PUO is involved in that process. Dr Challen can talk 
about Synergy.  
Dr R. Challen: To reiterate the process, it is incumbent on Synergy, in the first instance, to come up with 
a commercial proposal about how it will satisfy its obligations under the renewable energy target scheme. When 
Synergy makes that proposal it will actually be of a value that will require ministerial approval. When Synergy 
makes that proposal, the Public Utilities Office will provide advice on whether it meets the government’s other 
policy objectives.  
Mr W.J. JOHNSTON: Is there no timetable yet because we do not know when Synergy will make a decision? 
Dr M.D. NAHAN: All I can say is that it will be shortly.  
The appropriation was recommended.  

Meeting suspended from 1.00 to 2.00 pm 
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